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Funding Update




ACTION ALERT

2008-09 Budget: Lawmakers Vote on Additional Cuts to Transit

The Legislature ended the 2007-08 Legislative Session Sunday night without passing a State budget for 2008-09. On Friday, the Senate Democratic leadership put up a vote on their latest version of a budget; it was based substantially on the Governor’s so-called “compromise budget,” and included his proposal to shift another $317 million from the State Transit Assistance Program back to the General Fund. That budget was defeated on a partisan basis. The Senate Republicans then offered their version of a budget; it differs from the Governor’s approach in that it does not include the temporary sales tax increase, and makes more cuts in state spending (it has the same transit cuts). That measure is expected to be taken up later this week. Lawmakers are constrained by the State constitution now to work on only the State budget or bills related to the budget. We urge you to contact your Senate delegation and ask them to restore transit funding to at least the Conference Committee level of $559 million.
Transit Capital Summit – October 16th, Sacramento

California Transit Association and California Transportation Commission to Host Joint Summit Exploring State’s Transit Capital Funding System

· Are you responsible for planning, programming or funding public transit capital projects?
· Would you like to learn more about transit infrastructure needs in the context of public transportation operating environments?
· Have you ever wondered about the role of the California Transportation Commission in allocating transit funds to your agency?
· Was funding for one of your projects ever delayed at the state level for factors beyond your control?
· Do you have creative thoughts on how to improve the current state process for financing transit capital projects?

If you answered “Yes” to any of these questions, then you need to participate in the first-ever Transit Capital Summit, hosted jointly by the California Transportation Commission and the California Transit Association. Please see the next page for details!

Mark your calendars now for Thursday, October 16th, 2008, and come to Sacramento where the Association and the CTC will bring together state agencies, legislative staff, transit systems, regional agencies and transit advocates, to review the current transit capital funding system, and discuss how to rationalize the processes and procedures going forward.

In the morning you’ll hear from transit systems big and small / urban and rural, bus only / multi-modal; Caltrans finance staff; CTC staff; and, from regional transportation planning agency staff. They’ll cover the nuts and bolts of public transportation operations, and how transit capital projects are planned, programmed and funded.

Then join the afternoon roundtable on identifying challenges in the current system and developing solutions. This won’t be just a “talking heads” summit – we need you to participate in actually crafting the future of transit capital funding at the state level.

For more information or to register, please contact the California Transportation Commission’s Jennifer Waldon (jennifer_waldon@dot.ca.gov) or the California Transit Association’s Tuyen Truong (Tuyen@CalTransit.org).
2007-08  State Transit Assistance (STA)Program Allocations
Many of you are aware that the 3rd and 4th quarter installments of STA Program allocations for 2007-08 were halted by the State Controller’s Office. Those allocations are still pending resolution of the 2008-09 State budget. Previous budgets identified a specific appropriation –or, line-item dollar amount – that the Controller was to allocate quarterly. In years past, however, no matter what number was written into the budget act, the fact is the Controller appropriated whatever revenue became available over the course of that year, whether it was lower or higher than the number in the budget act. Thus, any year’s State budget was merely a “target” from the transit operators’ perspective, and could not be entirely relied upon.
The Budget Act of 2007 made technical corrections designed to improve this system. The changes did not alter the ultimate amount of STA funds that will go to any given transit agency in any given year; rather, the changes moved State practice away from the old pattern of writing an actual number for appropriation into each year’s budget act for the STA Program, and instead tried to authorize the Controller to simply allocate the actual amount based on actual revenue as it flowed into State coffers. Unfortunately, after making the first two quarters’ worth of 2007-08 STA Program allocations to transit agencies under this new system, the Controller’s legal staff finally got around to reading the budget act and decided that the new authority (i.e. without a specific appropriation) was not clear enough.

The Controller reported to all agencies on July 11th that the 3rd and 4th quarter payments would not be made until a subsequent technical fix to the 2007-08 appropriation was accomplished legislatively. Legislative budget staff and the Department of Finance and the Controller’s Office have agreed to that technical fix; non-controversial budget “trailer bill” language has been prepared, and is ready to be passed to the Governor for his signature.

However, that fix is tied to enactment of the 2008-09 budget. When it became clear that the legislature was going to miss the constitutional deadline for passage of a new budget, we worked with staff to craft an urgency bill to fix this problem in the meantime. However, the Governor then declared he would refuse to sign any bill passed to him until the legislature first sent him a State budget. Thus, the fix to the STA Program problem remains mired in the budget impasse. 
We are now focusing our efforts on bringing legislative pressure to bear on the State Controller’s Office. We’ve asked several legislators to call the Controller and urge that he release the remaining 2007-08 transit funds, based on the fact that legislative intent was clear (even if the language did not accomplish that goal) and that the ultimate fix is currently pending in the legislature. Please contact your legislative delegation and urge them to make the same request of the Controller.
Finally, we note that several recent changes in law with respect to the treatment of Public Transportation Account revenues also contributed last year to the Controller over-appropriating funds to operators for the 1st and 2nd quarters of the 2007-08 fiscal year. Therefore, while the statewide allocations for the first two quarters totaled just over $201 million, the Controller now indicates that 3rd and 4th quarter allocations pending total only about $114 million. In other words, you should not expect to receive the same amount once these funds are released; your total allocation for the 3rd and 4th quarters will be about 43% less than your total for quarters one and two. 
Please contact Legislative Advocate Gus Khouri (Gus@CalTransit.org) or Legislative and Regulatory Assistant Sabrina Means (Sabrina@CalTransit.org) if you have any questions.
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