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Funding Update




Governor Signs 2008-09 State Budget

Governor Arnold Schwarzenegger signed the 2008-09 State Budget Act today. AB 1781 (Committee on Budget), the Conference Committee report along with a series of budget trailer bills, including AB 88 and AB 268, the transportation omnibus bill. The proposal allocates $306 million for the State Transit Assistance (STA) Program, which is down from the $559 million that was approved by the Budget Conference Committee in early July. 
The Governor blue-penciled STA from the $406 million amount that the Legislature allocated in AB 88 (Committee on Budget), to $306 million as he proposed in his May Revision and reiterated in the August Compromise in order to fund the home-to-school program. Consequently, only $306 million out of roughly $2.1 billion of transit revenues will remain for traditional transit purposes. 
The following is a summary of the budget impacts on public transportation:

· Provides $306 million for STA.
· Protects Proposition 42, which accounts for $213 million of STA funding.
· Allocates $60 million as a loan from the Traffic Congestion Relief Fund to keep the Public Transportation Account solvent.
· Does not provide any funding for transit capital projects in the STIP.
· Appropriates $350 million for the PTMISEA program. 
· Appropriates $101 million for the Transit System Safety Security and Disaster Response Account. 
· Provides $122 million for intercity rail operations.
· Allows 2007-08 STA disbursements for the 3rd and 4th quarters to be made by the Controller.
Please click here to view the projections of STA program funding for your organization. 
Please contact Legislative Advocate Gus Khouri (Gus@CalTransit.org) or Legislative and Regulatory Assistant Sabrina Means (Sabrina@CalTransit.org) or call 916-446-4656 if you have any questions.
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