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Funding Update




ACTION ALERT

2008-09 Budget: Governor Proposes Additional Cuts To Transit
The Governor’s office recently released a document titled “August 2008-09 Update and Proposed Compromise” in an attempt to break the stalemate over the 2008-09 State Budget. This document contains revenue enhancements and cuts to close the $15.2 billion budget gap. Public transportation funding is yet again targeted as the Governor proposes seizing the $250 million of spillover revenue that has matriculated since the May Revision, as well as the $317 million Conference Committee restoration to the State Transit Assistance (STA) program. This $567 million cut ($250m +$317m) would leave the STA program with a balance of $306 million. The Governor does not deem this as a cut since it is approximately the same funding level provided to in 2007-08. 
The Association’s position has been to support the Budget Conference Committee action which provided the STA with $559 million. While the budget is currently in the possession of the Legislature, the fear is that the Governor may use his blue-pencil to line-item veto funding for transit should the Legislature not concur with his recommendation. We urge you to contact the Governor’s office and your legislative delegation and ask them to maintain the $559 dedicated to the STA program. 
The Governor’s latest proposal includes the following for the transportation community:
· STA funds will be held at the 2007-08 levels ($306 million). Consequently, Department of Finance Director Mike Genest does not deem this to be a cut. 

· A $567 million cut to public transportation is proposed, including a $250 million amount of spillover revenue that has matriculated since the May Revision plus the $317 million figure that the Conference Committee restored. The total hit to transit under current law would be approximately $1.098 million, and $1.67 billion from historic law. The administration stated that revenues should be increasing due to an increase in ridership. 

· A portion of the diversion goes towards funding the Home-to-School transportation program back to the May Revise level of $593 million. You may recall that the Budget Conference Committee reduced funding for HTS to $276 million in order to fund STA. 

· High-speed rail is funded at $127 million from PTA sources and $108 million from bond funds. 

· Proposition 42 is protected but is still deemed to be at risk of being suspended if additional revenues, such as the Governor’s temporary 1-cent sales tax, are not a part of the budget deal. 

· The $350 million appropriation for Proposition 1B transportation projects (PTMISEA) is maintained.  
Please click here to view the latest 2008-09 estimates of STA allocations based on the various proposals that have been introduced thus far. 
2007-08 State Transit Assistance (STA)Program Disbursements
Many of you may have received a letter from the State Controller’s Office dated July 21st which stated that the 3rd and 4th quarter installments of STA disbursements would be halted due to lack of clarification in existing law. Traditionally, disbursements have been based on the level appropriated in the State Budget. That practice was changed last year however to avoid an over/under appropriation of revenue to operators. Consequently, statute was changed to distribute funds based on population and revenue pursuant to existing statute in the Public Utilities Code. Several law changes with respect to the treatment of spillover (SB 79) and Proposition 42 revenue (SB 717) within the Public Transportation Account however contributed to the Controller over-appropriating funds to operators for the 1st and 2nd quarters of the 2007-08 fiscal year. 
Association staff has alerted the leadership in both houses and is working with the Legislature and administration to correct the problem so that the remaining 3rd and 4th quarter payments can be made. We anticipate that the issue will be resolved in short order upon passage of the 2008-09 State Budget. 
Please contact Legislative Advocate, Gus Khouri at 916-446-4656 or by email at gus@caltransit.org if you have any questions.
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