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Funding Update




Urgent! Act Immediately

2008-09 Budget: Transit Funds at Risk

The “Big 5” (Governor Schwarzenegger, Senate President Pro Tem Don Perata, Assembly Speaker Karen Bass, Senate Republican Leader Dave Cogdill, and Assembly Republican Leader Michael Villines) are closer than ever to approving a budget and transit funding is threatened more than ever.

$317 million in Public Transportation Account (PTA) funds = AT RISK. 
$1.43 billion in Proposition 42 funds = AT RISK.
Legislative leaders have entertained the possibility of a suspension of Proposition 42, among other voter-approved measures (Proposition 1A- local government) to balance the state budget deficit.  This would have a substantial negative impact on public transportation.  Proposition 42 is estimated at $1.43 billion this year. When coupled with the $1.1 billion spillover revenue that has been diverted thus far, it would translate into a punishing hit of over $2.5 billion to transportation programs statewide. 
Our Executive Committee met last week to discuss the latest developments in the State Budget. The committee has taken a new refined position which supports the Budget Conference Committee’s $317 million restoration of public transportation funding, including $559 million in State Transit Assistance (STA) program funding. The Executive Committee also seeks full funding of Proposition 42.
We ask that you have your Board members or a selected Board member contact your legislative delegation to urge for maintaining the restored PTA funds and urge against suspending Proposition 42. In addition to contacting your delegation we ask that you contact the offices of the four legislative leaders in each house to express your concerns: 

Senate President Pro Tem Don Perata (D – Oakland): (916) 651-4009 
Assembly Speaker Karen Bass (D – Los Angeles): (916) 319-2047 
Senate Republican Leader Dave Cogdill (R – Fresno): (916) 651-4014 
Assembly Republican Leader Michael Villines (R – Clovis): (916) 319-2029


The California Transit Association has sent a letter to the Legislative leaders emphasizing the vital importance of protecting transportation revenue sources.


Budget background

Earlier this month, the Budget Conference Committee voted out (on a partisan basis) a sweeping package of new taxes and other revenue increases to close the remaining General Fund deficit, and sent a final version of the 2008-09 budget to the Floor of each House. The Conference Committee voted for restoring $317 million to the PTA, most of which is dedicated to the STA Program ($253 million) while the remainder of the PTA restoration ($64.7 million) was used to obviate the need for the loan to the PTA from the Traffic Congestion Relief Fund originally called for by the Governor in his May Revision proposal. Barring a blue-pencil line-item veto by the Governor, the STA Program would be funded at $559 million rather than the $306 million amount that was proposed by the Governor in May.  
A budget deal that includes tax increases however will not garner the support necessary by members of the Republican Caucus. Therefore, as negotiations continue to take place, legislators are seeking alternatives to balance the budget. The "Big 4" legislative leaders  continue to negotiate a budget that will attract the two-thirds vote threshold in each House necessary to send a final product to the Governor.

The Association has prepared a chart which illustrates the regional differences between several of the different STA Program funding levels that have been proposed. Click here to see the chart.

Another chart lists the Possible 2008-2009 State Transit Assistance Program Scenarios including scenarios in which both the $317 million PTA restoration and Prop 42 are eliminated, which would leave a massive (70%) cut in the STA program, funding it at just $92 million.
Act Now

Public transportation systems rely heavily on Proposition 42 revenues to fund critical congestion relief services and to finance the acquisition of new clean-fuel vehicles and construction of new rail systems and bus facilities.  Legislators need to get the local message about the consequences on specific projects that a Proposition 42 suspension would create.  
Talking Points:

· Borrowing gas tax funds that must be repaid in three years is no way to fix a structural deficit.  It only papers over the problem, plunges the state further into debt and increases costs to the state.  


· Raiding transportation and transit funding breaks faith with 77% of voters who passed Prop. 1A in 2006. With Prop. 42 in 2002 and again with Prop. 1A in 2006, California voters have made it abundantly clear that they do not want the state raiding funds intended for transportation and transit improvements. 




· Cutting transportation and transit funding now will mean the death of many high priority projects. The longer we wait on these transportation projects, the more costly they become.  

· Raiding transportation and transit funds will eliminate thousands of jobs and stall economic growth at the worst possible time.  Raiding transportation funds will further destroy an already struggling industry and severely hamper any hope of an economic recovery. 

· A Proposition 42 suspension will have a severe impact on projects aimed at reducing traffic congestion and improving air quality as mandated by AB 32.


· Proposition 1B projects would also be in jeopardy since many of the projects within programs such as the CMIA, TCIF and PTMISEA rely on match funding provided by Proposition 42. 


· The high price of gasoline has already impacted consumption at the pump and therefore negated vital transportation revenue. A Prop 42 suspension will substantially reduce-if not halt-public transportation services in many jurisdictions statewide at a time when ridership demand is at an all-time high.  
The Legislature is currently on a brief recess and was not expected to reconvene until August 4th. Senate President pro Tempore Don Perata however has stated that the Senate will vote on the Budget Committee Conference report on Tuesday, July 29th despite the uncertainty of a consensus. Legislators will have less than a month to strike a budget deal as Session is expected to adjourn on August 22 in advance of the Democratic and Republican National Conventions. It is imperative that you continue let your legislator know the critical importance of maintaining transit funding.
Please contact Legislative Advocate Gus Khouri at 916-446-4656 or by email at gus@caltransit.org if you have any questions.
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