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Funding Update




Alert! Immediate Action Requested!
Action Needed to Preserve Transit Funds in 2008-09 Budget
Today a Conference Committee on the Budget will begin the work of reconciling the different actions taken so far by each House of the legislature. Appointed by the leaders in each House and by each party, the Conference Committee will consist of three Senators (two Democrats and one Republican) and three Assembly Members (also two Democrats and one Republican), as follows:


Senate





Assembly
Chair Denise Ducheny (D-San Diego)

John Laird (D-Santa Cruz)

Mike Machado (D-Stockton)


Mark Leno (D-San Francisco)

Bob Dutton (R-Inland Empire)


Roger Niello (R-Sacramento)



Both the Senate and the Assembly budget subcommittees acted to restore $317 million of the governor’s proposed $1.4 billion in Public Transportation Account (PTA) cuts. However, they allocated these revenues differently within the PTA. The California Transit Association’s Executive Committee met yesterday to consider the differences. Based on the Executive Committee’s direction, we now urge all members of the Association to support the Assembly’s version of the budget and immediately communicate this position to the Conference Committee and to your own legislative delegation.
Please click here to download a sample copy of a letter you can use to communicate with the appropriate legislators. Please click here to access the contact information for these legislators.
If you serve one of the six Conference Committee members, or one of the “Big 4” legislators – i.e. Senate President pro Tem Don Perata (D-Oakland), Senate Republican Leader Dave Cogdill (R-Fresno), Assembly Speaker Karen Bass (D-Los Angeles), and Assembly Republican Leader Mike Villines (R-Clovis) – we urge you to have your governing board chair make personal contact and request the Assembly version of the transit funding items.

On the next page you will find the details of our position as adopted by the Executive Committee. These are provided for your use in supplementing your communications with legislators.

Legislative Budget Actions Taken To-Date

Assembly: Restored $317 million to the PTA, allocated 100% to the State Transit Assistance (STA) Program. When added to the Governor’s proposed $306 million STA Program, this would result in a $623 million 2008-09 STA Program.

Senate: Also restored $317 million to the PTA, but allocated only $188 million to the STA Program. When added to the Governor’s proposed $306 million STA Program, this would result in a $494 million 2008-09 STA Program. The Senate allocated the remaining $129 million as follows -- $69 million to pay for allocations to transit capital projects already submitted to the California Transportation Commission for funding in the STIP or ITIP; and, $60 million to eliminate a loan proposed by the Governor to the PTA from the Traffic Congestion Relief Fund (i.e. in support of $60 million worth of other PTA appropriations proposed by the Governor).

Association Position – Talking Points
· Maintain our call for full funding of the Public Transportation Account based on the four major revenue streams that have historically been dedicated to the PTA, which, according to the updated estimates of revenues contained in the May Revisions to the Governor’s proposed 2008-09 budget, would produce a 2008-09 State Transit Assistance Program of $1.08 billion and provide another $777 million for State and regional programming priorities (i.e. STIP & ITIP projects, and intercity rail expenditures) above and beyond what the Governor budgeted for these purposes. Transit should be fully funded!


· Acknowledge the budget “deal” we opposed last year – which relied in part on diverting 50% of available spillover funds permanently to the General Fund – was supposed to create certainty for transit agencies that a stable source of funding would be available permanently (i.e. the other 50% of the spillover).


· Emphasize with legislators that, based on the updated estimates of revenues contained in the May Revisions to the Governor’s proposed 2008-09 budget, that “deal” should produce a 2008-09 STA Program of $886 million, provide another $385 million for State and regional programming priorities, and provide $588 million General Fund relief. 


· Point out that many agencies trusted in last year’s “deal” and budgeted for 2008-09 those transit revenues proposed in the Governor’s original, January 10th budget: a $743 million STA Program, and urge the Legislature to at a minimum establish trust by restoring the PTA to at least that level of funding.


· Indicate our thanks for the efforts to-date to restore $317 million to the PTA, which could produce an STA Program of $623 million – the level of the program in the last year for which most available transit funds were fully appropriated (i.e., 2006-07).


· If there is absolutely no way any additional funds can be found for the PTA, then urge the Assembly version of the PTA action, which funds an STA Program of $623 million, based on most of our members’ desire to receive as much in formula-based funds as possible if the full STA and State & regional priorities program cannot be funded.

· Also urge support for full funding of Proposition 42, which provides $286 million to the PTA.
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