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Funding Update



Governor’s 2009-10 May Revision Released
Overall Budget Picture

Governor Schwarzenegger unveiled his May Revision to the 2009-10 State Budget today. Despite signing a budget that addressed a shortfall of $41.6 billion in late February, the Governor estimates a $15.4 billion deficit out of an $88.8 billion General Fund budget for 2009-10 in the absence of any corrective action. This budget assumes the passage of propositions 1A, 1B, 1C, 1D, and 1E on the May 19th ballot. Failure of these measures will add an additional $5.8 billion deficit, which translates into a $21.2 billion gap for 2009-10.  The Governor cites the worldwide market collapse, the loss of 730,000 jobs (11.2% state unemployment rate as of March 2009) and the decline of personal income for the first time since 1938 in California as the driving factors for the problem. 

The May Revision also proposes to borrow $2 billion from local governments through the suspension of Proposition 1A, a $3 billion reduction to Proposition 98, $1 billion reduction to the University of California and California State University systems, tapping a $2 billion reserve, and borrowing at least $6 billion.

The budget has one significant impact on transportation, namely transit:

The Governor proposes to divert $336 million in “spillover revenue” that are projected to accrue in 2009-10 to fund transit bond debt service. Spillover revenues occur when revenue derived from sales taxes on gasoline is proportionately higher in relationship to revenue derived from all taxable sales, and generally reflect higher gas prices. 
Proposition 42 appears to be unaffected at this time.

We will provide more details as they become available. Please contact us at (916) 446-4656 if you have questions, or email us at jshaw@caltransit.org or gkhouri@caltransit.org. 
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