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Legislative Bulletin

ACTION ALERT 
Support AB 2705 (Jones) Mello-Roos Districts and Public Transit
Assemblymember Dave Jones has introduced AB 2705, which would add public transit to the list of services that can be financed under the Mello-Roos Community Facilities Act of 1982.  This would provide a new source of funding for transit, and will further help local communities to experience the economic, social, and environmental benefits that public transit offers. 
AB 2705 will be heard in the Assembly Local Government Committee on Wednesday, April 23rd.  Assemblymember Jones would greatly appreciate a wide range of support on this bill.  Click here to view a sample letter that you can send to the members of the Assembly Local Government Committee to express your support.  The members of the Committee are: Anna Caballero (Chair) (D-Salinas); Guy Houston (R-San Ramon); Hector De La Torre (D-South Gate); Sally Lieber (D-Mountain View); Lori Saldaña (D-San Diego); Cameron Smyth (R-Santa Clarita); Nell Soto (D-Pomona).
Support AB 1836 (Feuer) Infrastructure Financing Districts
AB 1836 brings Infrastructure Financing Districts (IFDs) more in line with redevelopment districts by removing the voter approval currently needed for cities and counties to create IFDs. 
IFDs allow reallocation of existing tax revenues to improve a designated area. Local agencies that will contribute their property tax increment revenue to the IFD must still approve the plan. In current law, to legally form an IFD, a two-thirds voter approval is required. This requirement differs from the process for establishing redevelopment areas where only the approval of the city council or board of supervisors, respectively, is required. The requirement for voter approval, which is not due to any constitutional limitation, is a very high bar and has proven to discourage locals from pursuing the establishment of IFDs.

IFDs can issue 30-year bonds that are paid from local property tax increment revenues to finance highways, transit, water systems, sewer projects, flood control, child care facilities, libraries, parks, and solid waste facilities. These districts can therefore play a critical role in funding much needed transit projects.
This bill has also been set for hearing in Assembly Local Government Committee on Wednesday, April 23rd.  Please see a sample support letter that you can send to the Committee by clicking here. The members of the Committee are: Anna Caballero (Chair) (D-Salinas); Guy Houston (R-San Ramon); Hector De La Torre (D-South Gate); Sally Lieber (D-Mountain View); Lori Saldaña (D-San Diego); Cameron Smyth (R-Santa Clarita); Nell Soto (D-Pomona).
Budget Update
Budget hearings are underway as the Legislature moves through the process of responding to the Governor’s proposed 2008-2009 budget. The Assembly Budget subcommittee #5 voted on Wednesday to approve two line items on transportation as proposed in the Governor’s budget. The Committee approved the proposed $743 million for the State Transit Assistance Program (STA) and $350 million for the Public Transportation Modernization Improvement and Service Enhancement Account (PTMISEA). If the Senate follows suit next Wednesday to approve these line items, then the items will not go to Conference Committee. The Senate may offer a different dollar amount for transit which would allow the Legislature to make further reductions in Conference Committee. We would obviously like to prevent further reductions. Association staff continues to work with the Legislative Committee on the development of strategies to support maximum transit funding in this year’s budget.
Recent Legislative Committee Meeting

On Thursday, April 17, the Legislative Committee held a conference call to discuss the state budget as well as recent developments with implementation of AB 32, the Global Warming Solutions Act of 2006. In addition, the Legislative Committee adopted “Support” positions on AB 2705 (Jones) and SB 1561 (Steinberg).  Other bills that the Legislative Committee has recently adopted “Support” positions on are: AB 1836 (Feuer), AB 2321(Feuer), AB 2388 (Feuer), AB 2588 (Feuer), ACA 10 (Feuer) and AB 2009 (Hernandez). Please contact Legislative Advocate Gus Khouri (gus@caltransit.org) or Legislative and Regulatory Assistant Sabrina Means (sabrina@caltranist.org) if you have any questions. 
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