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Funding Update



State Transit Assistance Program Distribution
As signed into law on February 20th, the Budget Act provides the State Transit Assistance (STA) Program with $153 million for 2008-09 (down from the $306 million provided in the budget signed last September), and eliminates STA funding through 2013. 
The cuts to STA in 2008-09 can be found in SBx3 2 (Ducheny), while the elimination of the STA funding through 2013 can be found in SBX3 7 (Ducheny). While the STA program will remain in statute, all revenues will be diverted away from STA. 3    
Therefore, the State Controller’s Office will distribute the remaining $76 million in STA funds for 2008-09 in three installments of approximately $25 million. The final two allocations cannot be made, however, until the Controller’s Office has received updated information from a “Revenue Basis” which won't be available until sometime in May.  Association staff is working with the Controller’s Office to confirm an allocation schedule.
Special Election Ballot Information
The Secretary of State’s Office has posted information on the ballot measures that will be before voters to consider during the May 19th Special Election. Please click here to view the Official Voter Information Guide. 
Here is a brief overview of the budget-related measures that the public will vote on:

Proposition 1A: Implements a spending cap on General fund expenditures based on the rate of growth from the last 10 years. If approved, it would extend the length of the taxes approved by the Legislature from two to five years. The measure also increases the “rainy day” fund from 5% to 12.5%. 
Proposition 1B: Defers $9.3 billion in payments, until 2011-12, due to school districts and community colleges by Proposition 98.

Proposition 1C: Allows the state lottery to be modernized and borrows against future lottery earnings.

Proposition 1D: Diverts funding from Proposition 10, which is revenue generated from the tobacco tax and used for health and human service programs to assist children under the age of 5, in order to help balance the budget. 
Proposition 1E: Diverts funding from the Mental Health Services Act (Proposition 63) to help balance the budget.

Proposition 1F: preventing elected Members of the Legislature and statewide constitutional officers, including the Governor, from receiving pay raises in years when the state is running a deficit.
Please contact Legislative Advocate Gus Khouri (Gus@CalTransit.org) or Legislative and Regulatory Assistant Sabrina Means (Sabrina@CalTransit.org) or call 916-446-4656 if you have any questions. 
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