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Federal Bill to be Introduced to Extend CNG Tax Credits 
Representatives Dan Boren (D-OK) and John Larson (D-CT) have indicated that they will introduce the NAT GAS Act of 2009.   The bill is driven by the need for America to quickly reduce its dependence on foreign oil while simultaneously reducing greenhouse gases and urban pollution. To achieve those goals, the bill’s objective is to accelerate the production and use of more natural gas-fueled vehicles. The basic provisions of the bill are as follows: 
1. 
Extend for 18 years the alternative fuel credit for natural gas, the natural gas fueled vehicle credit, and the natural gas vehicle refueling property credit: 
a. 
These credits have only been in place since 2006, and have not yet had sufficient opportunity to stimulate market demand. 
b. 
Currently, the credits would expire as follows: 

i. 
Alternative fuel credit: 12/31/09 

ii. 
Natural gas fueled vehicle credit: 12/31/2010 

iii. 
Natural gas vehicle refueling property credit: 12/31/2010 

2. 
Expand and modify the alternative fueled vehicle and refueling property tax credits as follows: 
a. 
Make all dedicated natural gas-fueled vehicles eligible for a credit equal to 80% of the vehicle’s incremental cost. 
b. 
Make all bi-fuel natural gas-fueled vehicles eligible for a credit equal to 50% of the vehicle’s incremental cost. This is the first time bi-fuel vehicles would be eligible for a federal tax credit. 
c. 
Increases the allowable incremental cost limits to more accurately reflect the cost of producing or converting natural gas vehicles: 
i. 
For light-duty vehicle, the purchase tax credit cap would be increased by150% (from $5,000 to $12,500) 
ii. 
For all other vehicle weight classes, the purchase tax credit cap would be doubled 
d. 
Increases the refueling property tax credit from 30% or $30,000 credit to $100,000 per CNG or LNG station 
e. Extend the $2,000 refueling property tax credit for a residential home refueling unit. 

3. 
Allow the vehicle credits to count against the AMT provisions and makes them transferable: 
a. 
These two changes are critical to making the credits more useful since many initial users of such vehicles often do not have sufficient tax liability to benefit from these tax credits. 

4. 
Create a new tax credit for OEMs that produce dedicated and bi-fuel NGVs: 
a. 
The tax credit is equal to the lesser of 10 percent of basis of the vehicle or $4,000 (whichever is less), and limits the aggregate credits per manufacturer to $200 million 

5. Require that no later than 12/31/2014 that at least 50 percent of the new vehicles purchased and placed into service by the federal government must be capable of operating on CNG or LNG. 

6. Provide for grants for light- and heavy-duty natural gas vehicle and engine development. 

The California Transit Association has not taken an official position on this bill. However, Natural Gas Vehicles for America (NGV America), which has been working with the American Public Transportation Association (APTA) on extending alternative fuel tax credits at the federal level, encourages member agencies who individually wish to support this bill to contact your Congressional delegation within the next two-weeks to ask your representative to co-sponsor this legislation before it is introduced. Click here to see the draft legislation language (PDF, 60 KB). 
Please contact Legislative and Regulatory Assistant Sabrina Means at 916-446-4656 or by email at sabrina@caltransit.org with any questions. 
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