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ACTION ALERT!
Ask Senators to Continue Alternative Fuel Tax Credits

The California Transit Association supports federal efforts to extend the alternative fuel and infrastructure tax credits. Section 11113 of the Safe, Accountable, Flexible, Efficient Transportation Equity Act: A Legacy for Users (SAFETEA-LU) provides for an alternative fuel credit of 50 cents per gallon or gasoline gallon equivalent for certain alternative fuels used in motor vehicles.  Among the fuels which qualify for this credit are compressed natural gas and liquefied natural gas, both of which are used in many of the transit bus fleets in California and throughout the nation.

Internal Revenue Service (IRS) guidance clarifies that local government transit agencies are “alternative fuelers” for purposes of the provision and are eligible to directly collect the credit for the alternative fuel which they use in their fleets, even though they are exempt from payment of the underlying fuel excise tax.

Each month, the transit agency files a claim form with the IRS to receive this credit.  Depending upon the amount of alternative fuel used, transit systems are able to recoup millions of dollars in energy costs through this credit, while creating a cleaner environment.

Section 11113 of SAFEEA-LU was set expire with SAFETEA-LU on September 30, 2009.  The recent tax extender provisions passed by Congress as part of last October’s financial bailout legislation extended this credit for another three months, until December 31, 2009.

Faced with uncertain future fuel prices and the need for a cleaner environment, the resources provided by this federal tax credit would permit transit systems to continue environmentally responsible bus services in these tough economic times.  Extending the effective dates would also help continue the progress made on introducing alternative fueled vehicles.  

We urge interested agencies to take immediate action and contact California Senators Feinstein and Boxer, and ask them to introduce an amendment to the current economic stimulus legislation pending, extending the alternative fuel and infrastructure tax credits.  Please let them know the savings to your agency.
Please contact Rick Bacigalupo (OCTA) at (714) 560-5901 or Carl Sedoryk (MST) at (831) 899-2558 with questions.
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