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Funding Update



Governor Signs State Budget- Transit Funding Eliminated
Earlier this afternoon, Governor Schwarzenegger signed the devastating budget package which slashes the current year State Transit Assistance (STA) program funding in half, and eliminates STA funding for the next 5 years.
· This package drastically reduces the STA program to $153 million (from the $306 million provided in the budget signed last September), and eliminates STA funding through 2013 (the program is allowed to remain in statute, but all revenues are diverted away from STA).  As a result, operators can expect to receive only one more check from the State Controller in the near future. The cuts to STA in 2008-09 can be found in ABx3 7 (Evans), while the elimination of the STA funding through 2013 can be found in SBX3 2 (Ducheny). 

· For 2009-10, the proposal provides $350 million for transit capital projects from the Public Transportation Modernization, Improvement, and Service Enhancement Account (PTMISEA) and $100 million for transit security through the Transit System Safety Security and Disaster Response Account (TSSSDRA).  The Governor’s economic stimulus package which would have accelerated another $800 million in PTMISEA dollars was not included in the package due to the saturation of the Pooled Money Investment Account and inability to sell bonds in a tight credit market. 
· Proposition 42 is protected, although a portion of the amount marked for public transportation is diverted to fund home​–to–school transportation and bond debt service.  The 2009-10 amount is approximately $1.7 billion – $300 million higher than the 2008-09 amount due to a temporary 1% increase in the state sales tax rate which was included in the budget package.  

More Budget Detail
The packaged signed earlier today includes both tax increases ($12.7 billion), program cuts ($22.6 billion), and borrowing ($5.4 billion) to close the state’s expected $42 billion dollar 
deficit by June 30, 2010.  The package includes a reserve of $2 billion and a spending cap (based on a ten-year rolling average of General Fund balances) that must be approved by 
voters during a Special Election in May along with a bevy of other proposals. Massive cuts to education, healthcare, transportation, and programs to help the disabled were enacted. 
· The package also includes a 0.5% increase in the vehicle license fee, from 0.65% to 1.15%. 

· Transportation capital outlay support is reduced from $570 million to $295 million.
· The package also allows up to 15 design-build transportation projects (transit projects are eligible) and authorizes the California Department of Transportation (Caltrans) and local and regional transportation agencies to enter into an unlimited number of public-private partnership agreements until January 1, 2017. 

· A proposal to increase the gas tax by 12 cents was scrapped at the eleventh hour. That measure would have provided $1.8 billion in revenue to pay for transportation-related General Obligation bond debt and address needs related to the State Highway Operations and Protection Program (SHOPP) for maintenance and repair of the state highway system. Therefore, the SHOPP will be funded at $1.52 billion rather than $1.795 billion. 
The California Transit Association will immediately seek to follow up with the Senate President Pro Tempore (Darrell Steinberg (D – Sacramento)), on his earlier promise to find a solution for transit funding, which will be imperative in light of the cuts just made in this terrible budget enactment. 
Federal Economic Stimulus Package Funding Book
The League of California Cities recently produced a Funding Book to help cities acquire revenue from the Federal Economic Stimulus Package.  Please click here to view the document.  Association staff will keep you updated on any further Federal Economic Stimulus Package information as it becomes available. 

Please contact Legislative Advocate Gus Khouri (Gus@CalTransit.org) or Legislative and Regulatory Assistant Sabrina Means (Sabrina@CalTransit.org) or call 916-446-4656 if you have any questions. 
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