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ACTION ALERT
State’s Budget Crisis Worsens

On November 6th, the Governor called for the Legislature to convene in Special Session in order to tackle the State’s $11.2 billion deficit that had matriculated since the 2008-09 State Budget was signed on September 23rd. The 2009-10 budget deficit was projected to be near $13 billion. As a result, the Governor released a document referred to by many as the “November Revise”, which provides additional revenue enhancements and cuts to address the shortfall. Please click here to view the document. The deficit has deepened since the release of that document late last week. 
Today, the Legislative Analyst’s Office (LAO) published a report which states that the budget shortfall is estimated to be $27.8 billion over the next 20 months. Furthermore, the LAO went on to mention that the state’s revenue collapse is so dramatic and the underlying economic factors are so weak that the forecast is for huge budget shortfalls through 2013‑14, absent corrective action. From 2010‑11 through 2013‑14, a projected annual shortfall in the range of $22 billion is expected. Please click here to view the LAO report.
It is uncertain whether the Legislature will propose any solutions in part or whole prior to the new class being sworn in on December 1st. The Assembly Budget Committee will meet on November 14th, presumably to assess the Governor’s “November Revise” and LAO report. Association staff will keep you apprised on the developments related to the Special Session.
November Revise Decimates Transit Funding
The Governor’s November Revise proposes to slash the State Transit Assistance (STA) program by $230 million program by reducing it from the $306 million as signed into law on September 23rd to $76 million – a 75 percent reduction from the September allotment. This cut is roughly the amount that was made available through the Proposition 42 contribution into the program ($215 million). While Proposition 42 is not suspended, the administration does divert those revenues, along with some additional base funding, to pay for bond debt service ($169 million) and the home-to-school program ($61 million). This is on top of the $1.67 billion that was diverted from the Public Transportation Account in the Budget Act. The administration cites the drop in spillover revenues as necessitating the additional diversion of this critical revenue source, which is used for operations and capital expenditures by transit operators.
STA recipients were told that the first quarter allocations would be the only payments that they would receive for the rest of the year. In addition, the administration calls for the elimination of funding to the STA program for the 2009-10 fiscal year and beyond.
The Governor’s budget does accelerate $800 million in capital project funding made available through the Public Transportation Modernization, Improvement and Service Enhancement Account within Proposition 1B, which is on top of the $350 million currently provided in the 2008-09. However, the lack of operating funding will make it difficult to maintain existing service, let alone accommodate increasing ridership demands as a result of the new capacity.
Therefore, we urge you to contact your legislator and ask them to reject the Governor’s proposal to eliminate state funding for public transportation. Please click here to find your state Senator, and click here for Assembly Members.
Please contact Legislative Advocate Gus Khouri (Gus@CalTransit.org) or Legislative and Regulatory Assistant Sabrina Means (Sabrina@CalTransit.org) or call 916-446-4656 if you have any questions.
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