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Funding Update




Governor Calls Special Session on the Budget

The Governor has called for the Legislature to convene in Special Session for November 5th in order to tackle the State’s $10 billion deficit that has matriculated since the 2008-09 State Budget was signed on September 25th, and due to the fact that California’s revenues were calculated at least $8.5 billion less than anticipated. Association staff will keep you apprised on the developments related to the Special Session.
Potential Suspension of Proposition 42
California Transit Association staff participated in a Special Session Budget briefing late yesterday afternoon with senior members of Governor Arnold Schwarzenegger’s administration. The discussion on this call reaffirmed that Proposition 42 funding ($1.42 billion) will be vulnerable to a potential suspension. This would have a devastating impact on public transportation funding as Proposition 42 makes up nearly 70% ($214 million out of $306 million) of the State Transit Assistance Program funding as signed by Governor in late September.  The administration stated that at this point, with the dire fiscal situation that California is in, that “everything is on the table.”
Governor Creates Bi-Partisan Commission

The Governor also signed Executive Order S-12-08 yesterday, which creates the bipartisan Commission on the 21st Century Economy “to re-examine and modernize California’s out-of-date revenue-gathering laws that contribute to our feast-or-famine state budget cycles.” The commission will have 12 members, six of which are appointed by the Governor, and three appointed by the Assembly Speaker and three appointed by the Senate Pro Tempore. Furthermore, commission members will receive no compensation, and will be responsible for determining a more reliable revenue stream that is more reflective of today’s economy – to be unveiled on or before April 15, 2009. The long term goal is to help avoid extreme revenue swings which cause crippling deficits. 

Please contact Legislative Advocate Gus Khouri (Gus@CalTransit.org) or Legislative and Regulatory Assistant Sabrina Means (Sabrina@CalTransit.org) or call 916-446-4656 if you have any questions.
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