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Funding Update



Proposed Informational Hearing on Transportation Funding
Association Executive Director Josh Shaw will be presenting at an informational hearing of the Assembly Transportation Committee on Wednesday, February 4, 2009. The goal of the hearing will be to educate new members about the complexities of the state’s transportation funding and the current transportation funding situation, including recent actions by the Pooled Money Investment Board as well as the federal economic stimulus package. The hearing will be an effort to provide these new members with insight on the decisions they will be making going forward regarding transportation, and specifically public transit funding.
Joint Meeting of Executive and Legislative Committees 
Our Association leaders met jointly for a full day on Wednesday, January 21 in Sacramento to focus on the state budget crisis’s impact on transit funding. The Joint Committee acknowledged that all the proposals surfaced by the Governor and the Legislature to reduce or eliminate the State Transit Assistance (STA) Program are devastating and unreasonable. The Committee directed that the Association should focus on securing the $150 million STA program for 2008-09 and staving off elimination of the program.
We have sent a letter to the legislative leaders expressing the Association’s position urging these leaders to preserve STA funding in the revised 2008-09 budget as well as the upcoming 2009-10 budget. Click here to read the letter. 
Participation Commission for the 21st Century
At their recent joint meeting, the Executive and Legislative Committees also directed that the Association become involved with the governor’s “Commission on the 21st Century Economy,” which is a 12-member commission appointed by the governor and legislative leaders to re-examine and modernize California's out-of-date revenue laws in order to help prevent and/or stabilize swings in the economy. The Joint Committee received a presentation from Guest Speaker Fred Keeley (Member, Governor’s Commission on the 21st Century Economy; Treasurer-Tax Collector, Santa Cruz County; Leadership Council Member, California Forward; Former Assemblymember; and, Former Assembly Speaker pro Tempore), who talked about the Commission’s goals and challenges,  and the role that the 
California Transit Association can play in providing input to the Commission. Executive Committee Chair Michael Burns directed that Executive Director Josh Shaw encourage the Legislative Committee to consider the Association’s participation in providing input to the Commission. Chair Burns directed that the Legislative Committee return a recommendation to the April 2009 meeting of the Executive Committee.
State Budget Update
We expect the legislature to take up a budget at some point next week.  While details are scant, it appears that the package will address the 18-month, $42 billion shortfall.  A deferral of excise tax money used for local streets and roads, and a suspension of Proposition 42 are possible.  The STA program may still be funded at $150 million for the current year, and the Democrats are rejecting the governor’s proposal to eliminate the STA program. Also, a budget deal would free up the Pooled Money Investment Board to continue allocating revenue for Prop 1B projects. While this information is still speculative, we are keeping close watch on budget developments and will keep you informed and up-to-date as the process continues. 
Please contact Legislative Advocate Gus Khouri (Gus@CalTransit.org) or Legislative and Regulatory Assistant Sabrina Means (Sabrina@CalTransit.org) or call 916-446-4656 if you have any questions. 
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